LT Diversity

Women Business
Owners and their
Enterprises

The current state of women’s business ownership in the
United States is quite strong. The number of women-owned
businesses continues to grow at twice the rate of all ULS. firms,
and these firms are increasing in economic clout. One in eight-
een women in the UL.S. is a business owner. Women-owned

firms are becoming increasingly diverse—in terms of race,
industry and size. Women of color now own one in five women-
owned firms and women of all colors are expanding into non-
traditional industries, such as construction, manufacturing,
agriculture, and transportation. Growth rates are higher than
average among women-owned firms with $1 million or more in
sales and 100 or more employees. Despite this impressive
growth, we still know that most women-owned firms are very
small—with no or fewer than ten employees—and continue to
face challenges. Primary among them are: access to capital,
access to markets, access to training and technical assistance,
access to networks, and the need for legitimacy—to be taken
seriously as business owners, employers, and contributors to
economic growth. This Fact Sheet summarizes the key facts and
fiqures about women business owners and their enterprises.

Number of Women-Owned Firms

B As of 2004, there are an estimated 10.6 million private-
ly-held businesses in which a woman or women owns
at least 50 percent of the company. Among them, 6.7
million are majority-owned.

B The 10.6 million women- and equally-owned firms
employ 19.1 million people and generate $2.46 trillion
in sales. Majority women-owned firms employ 9.8 mil-
lion workers and generate $1.19 trillion in sales.
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B Majority-owned, privately-held women-owned firms
account for 30 percent of all businesses in the country.
Equally-owned firms represent another 18 percent of all
firms. Thus, nearly half (48%) of all privately-held U.S.
firms are at least 50 percent owned by women.

B Eighty-five percent (85%) of privately-held majority-
owned women-owned firms are sole-proprietorships
with a single owner, as are 68 percent of other private-
ly-held firms. Subchapter S, C corporations and
Partnerships account for 15 percent of privately-held
majority-owned women-owned firms and 32 percent of
all other privately-held firms.

B Based on number of owner estimates for all multi
owner firms—majority-women-owned firms, equally-
owned firms, and majority-men-owned firms—there
are an estimated 15.6 million women business owners in
the U.S. as of 2002.

B An estimated one in five (21%) women-owned busi-
nesses is owned by a woman or women of color. As of
2004, there are an estimated 1.4 million privately-held
firms that are majority-owned by women of color. These
firms employ nearly 1.3 million people and generate
$147 billion in revenues.

B The largest share of privately-held majority women-
owned firms is in the service sector, with more than half
(51%) of women-owned firms in services. An addition-
al 15 percent of firms are in retail trade and 9 percent are
in finance, insurance, or real estate.
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